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Sources of Payment for Medicare Beneficiaries’ 
Medical Services, 1999

Medicare pays a little more than half of the total cost of beneficiaries’ medical care.

Private 
Insurance
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($1,161)

Medicaid
12%

($1,103)
Medicare

53%
($5,043)

Other Sources
5%

($441)

Direct 
Out-of-Pocket*

19%
($1,825)

Overall Medical Expenses per Medicare Beneficiary = $9,573
*Beneficiary out-of-pocket spending does not include their payments for Medicare Part B premiums, private insurance premiums, 
or HMO premiums.  
Note: Data are for all beneficiaries, both fee-for-service and Medicare+Choice enrollees.

Source: CMS, Office of Research, Development, and Information: Data From the Medicare Current Beneficiary Survey (MCBS) 1999 
Cost and Use File.
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Sources of Payment for Medicare Beneficiaries, 
by Type of Service, 1999

Medicare pays a large proportion of the total expenses of services it covers.
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1 OOP is out-of-pocket.
2 Other Medical includes things such as hospice and durable medical equipment.

Source: CMS, Office of Research, Development, and Information: Data from the Medicare Current Beneficiary Survey (MCBS), 1999 
Cost and Use File.
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Total Health Care Expenditures for Medicare Beneficiaries, 1999

Total Health Care Expenditures = $385.2 Billion

Rx Drugs
10%

($39.8)

LTC
24%

($88.0)

Home Health
2%

($7.8)

Dental
3%

($10.4)
Medical Provider

22%
($83.1)

Hospital
40%

($155.7) SNF
4%

($14.1)Hospice
1%

($2.2)
Note:  Premium payments are excluded.  LTC is long-term care.  SNF is skilled nursing facility.

Source: CMS, Office of Research, Development, and Information: Data from the Medicare Current Beneficiary Survey (MCBS) 1999 
Cost and Use File.
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Cumulative Distribution of Medicare Spending for Fee-for-Service 
Beneficiaries, 1999

Six percent of beneficiaries account for nearly fifty percent of program spending.
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Source: CMS, Office of Information Services: Data from the Medicare Decision Support Access Facility; data development by the 
Office of Strategic Planning.
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About seventy percent of Medicare expenditures are on behalf of individuals with
annual incomes of $25,000 or less.

Medicare Spending for Fee-for-Service
Beneficiaries, by Income, 2000

$5,000 or Less
6%

$5,001 - $10,000
25%

$10,001 - $15,000
19%$15,001 - $25,000

22%

$25,001 - $40,000
17%

$40,001 or More
13%

Note:  Data may not sum due to rounding.

Source: CMS, Office of Research, Development, and Information: Data From the Medicare Current Beneficiary Survey (MCBS) 2000 
Access to Care File.
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Medicare Beneficiary Out-of-Pocket Spending, 1999

Inpatient Hospital/SNF
4%

  Long Term Care
41%

Prescription Drugs
21%

Outpatient Services
     5%

Dental
 10%

Home Health* 
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Direct        
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Medicare Part B 
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Private Health Insurance 
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21%

Physician/Supplier
     18%

*These are for home health services not covered by Medicare.

Note: 1) Data are for all beneficiaries, both fee-for-service and Medicare+Choice enrollees. 2) Total per capita direct out-of-pocket 
spending is $1,825.

Source:  CMS, Research, Development, and Income, Medicare Current Beneficiary Survey (MCBS) 1999 Cost and Use File.

Total Out-of-Pocket Expenses Direct Out-of-Pocket
$115 billion $74 billion

The majority of beneficiary out-of-pocket spending is for Medicare 
cost-sharing and payment for non-covered services.
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Per Capita Out-of-Pocket Expenses for Medicare Beneficiaries, 
by Type of Insurance Coverage

Beneficiaries without supplemental insurance and those with Medigap coverage had the 
largest increase in per capita out-of-pocket spending between 1993 and 1999.
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Source: CMS, Office of Research, Development, and Information: Data from the Medicare Current Beneficiary Survey (MCBS), 1993 
and 1999 Cost and Use Files.
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Most elderly households have incomes below $40,000 and spend a high percentage
of their income on health care.

Elderly Households’ Health Spending
as a Percentage of Income

Percent of Elderly Households
by Income
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Elderly Health Spending as a Percentage of Income, 2000

The Elderly Poor Spend a Greater
Portion of Their Income on Health

Most Elderly Households
Have Incomes Below $40,000

Source: CMS, Office of the Actuary: data from the Bureau of Labor Statistics, Consumer Expenditure Survey, 1999-2000.
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